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ate —"’—‘%’—Jg policy Fegarding Containment of Satellite airlines--Tha ™
‘ Department of State has advised US diplomatic missions in
, 3 Europe and the Near East that it now believes that the ad-
vantages of preventing Satellite air expansion to Western
Europe are over-balanced for the present by the advantages
resulting from the restoration of normal transportation be-~
tween Eastern and Western Europe through the granting of
air rights to Satellite airlines. The Department, however, ' 1
considers air rights to the Middle and Near East tobe ““in ;
a different category’’ and hopes that the Greek and Turkish
Governments will continne to deny access to Satellite atr-
lines, y

The Department desires an cpportunity to discuss o
with the Italian Government any Satellite air agreement prior :
to its conclusion,
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( 2. Strong US statement on Dimitrov speech--US Minister Heath
in Sofla recommends that the Department of State publicly
refute Prime Minister Dimitrov's recent speech in the Bul-
garian Naticnal Assembly. Heath characterizes the speech
as a ‘‘taunting sneer’’ at US impotence and believes it jeopard-
izes the “‘honor and good faith’’ of the US. Heath adds that by
failing to react publicly to this bgld challenge, the US would be ,
acquiescing in the Bulgarian GGVerfriment’s mockery of the
Bulgarian peace treaty and encouraging it to continue policies
which can only lead to war,

EUROPE

3. TRIESTE: HRaly hopeful of treaty revision--The chief of the
- Italian Econcmic Mission in Trieste has given US Political

Adviger Joyce the impression that Italy hopes no governor of
Trileste will be appointed and a treaty revision will return
Trieste to Ealy. The Ralia: official indicated that this prospect
would ensure Ialian cooperation in.financing the zone.
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COMNEBENTIAL

4, FRANCE: Cawllicts betlevad oogfnecting Governwme nt gz'gf!m; P
US Arbassioce ¢ -flery e ievis thire arve definite Iiideation
that the Gauliists wnd zrovis ol tie so~called Legie cad modirac
Right are ¢ostructirg the fohvinan Goverament’s reccvery p2 -
grar. Caf'ezy oy e*"t;w :&t althouch De Gaulle reqeined silent
dumng, the Govermsni s bist ¢f streneth with the Corwunist |
the General znd his resrarntaiives step;_aed up the r attacks
on the Goveramenat as scon as it £ howed signs o1 wealagriig
the storm. € af“ex 7 has erphasized to De Gaulle’s advisars tisg
any deliberale ztlempls Iy the Gaslilsts to undermiag the Schz»
man Gevemmem +4il 2¢ v TV camazing to De Gaulla & presvig e
“in the US.

o

5. HUNGARY: Government keaders reportedly to be raniaced-«
has adviced 8 Minister Chapin taii Prime
Minister Dinnyes ird Minister of Dafense Veres, both non-
Communists, will be cusied from thke Hungarian G{) FEFTNENE -
within two or thre: weelks foy refusing to permit th: racmxm?‘
of volunteers for the (ireel guerrilias.

HE AL SAST-AFRICA :

6. SAUDI ARABIA: Critica! tage of relations with Ufi--US Minis-
ter Childs tranz-tite from 1cd1 his opinion that the US is ap<
proaching, if it kas ne: alrsady pessed, a decisive styre in its
relations with Sauii Avshis, Childs believes that King Ton Satd
may abandcen hopes of reul-tairing close political relations wih
the US and may retwvrn tc his previcus policy of relviag morae
upon. his poiitical relations witi the UK,
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